
UK FINTECH SECTOR SNAPSHOT – AUGUST 2022

Fintech (Financial Technology) is an industry which focuses on improving the efficiency and accessibility of
financial services for both businesses and individuals. Fintech encompasses anything from simple mobile
payments to complex blockchain networks utilising AI, machine learning algorithms, automation, and so on. With
an annual growth rate of 25%, Fintech is one of the fastest growing sectors in the world which was highly
influenced by COVID-19.

In Q2’22, Fintech funding fell to its lowest levels since 2020 by declining 33% to $20.4bn while deals fell 17% to
1,225. This emerged as investors reduced their funding for fintech businesses in the face of market volatility and
the belief of an impending recession. Fintech mega-round fundraising activity has also decreased by 45% since
2020, leading to them accounting for a lower percentage of deals and funding than 2021.

From Q1 to Q2 2022, the number of deals fell by 24.4%. Exit activity dropped drastically from 2021 levels, owing
primarily to the IPO market coming to a halt. In the first half of the year, there were 157 exits worth $21bn,
considerably behind the pace to match last year's total of $369.7 bn. The payments sub-sector, which
represents the majority of fintech start-up deal value, raised $7.6bn in Q2'22, down 18.7% from $9.3bn in Q1'22.

With £2.4bn in deals closed, equity investment in fintech start-ups reached a ten-year high in Q1'22. Despite the
fact that investment values have soared, the number of transactions has dipped in Q1 2022. There were 1,103
fintech VC deals worth $24.1bn in Q2'22, representing a 17.8% decrease in deal value quarterly, the largest
such drop since Q3 2018.

It is expected to see a continuous growth in digital banking in 2022 with a global market prediction of 11.5% rise
in CAGR by 2026. Blockchain technology and applications alongside AI and Machine Learning are growing
rapidly, as more businesses turn to enhanced data encryption which will all play an important role in the
continued growth of fintech.

Notable Fintech mega deals

➢ Paddle.com acquired ProfitWell (Subscription revenue automation SaaS provider) for $200m in May 2022.

➢ NerdWallet acquired On The Barrelhead (Credit recommendation platform provider) for $120m in June 2022.

➢ Trustly Group acquired Ecospend Technologies (Open banking payments platform) for $61m in May 2022.
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1. Pitchbook- Market Map: Fintech payment start-ups hold their own in uncertain times August 22

2. Beauhurst- Fintech Deals & Acquisitions Q1/2022 Trends May 2022

Equity investment into fintech (2012-Q1’22)

Fintech VC deal activity



Acquiror Target Company Deal Date Description

JPMORGAN CHASE & CO NUTMEG OCT 2021
Online discretionary investment 

management services

NATWEST ROOSTERMONEY OCT 2021
Mobile children's money management 

application provider

ION TRADING UK LTD
CLARUS FINANCIAL 

TECHNOLOGY LTD
OCT 2021

Fast modern analytics for margin calculation, 

scenario analysis, hedging

BLACKTHORN FINANCE LTD WESWAP COM LTD NOV 2021
Online peer to peer money exchange 

services

SOLARISBANK AG CONTIS GROUP LTD JAN 2022
Financial processing and servicing platform 

operator

CORNERSTONE FS PLC CAPITAL CURRENCIES LTD JAN 2022 Foreign exchange broker services

SAGE GROUP PLC, THE BRIGHTPEARL LTD JAN 2022
Online cloud retail management software-as-

a-service (SaaS) developer

CINVEN TRUE POTENTIAL FEB 2022 Online integrated financial advisory

CHETWOOD FINANCIAL YOBOTA MAR 2022
Cloud-based banking-as-a-service (baas) 

platform operator

APPLE INC. CREDIT KUDOS LTD MAR 2022 Credit score platform developer

PAPAYA GLOBAL AZIMO APR 2022 Online money transfer platform operator

SAMBA HOLDINGS INC.
COLLISION MANAGEMENT 

SYSTEMS LTD
APR 2022

Telematics and insurance software 

developer

SECURE TRUST BANK PLC APPTOPAY LTD MAY 2022
Zero per cent interest buy now pay later 

mobile application developer

DEAR CASHMERE HOLDING 

CO.
GOLDCHIP LTD JUN 2022 Fintech and sport betting services

MORTGAGE ADVICE 

BUREAU
FLUENT MONEY GROUP JUL 2022 Online secured loans broker

Investment type Equity

Investment Range N/A

2021 Investment Count 35

Total investment value £370m

Investment type Equity

Investment Range N/A

Investment Count 132

Total investment value £1.44b

SELECTED UK SME FINTECH DEALS

Investment type Equity

Investment Range £250k- £10m

Investment Count 77

Total investment value £832m

Investment type Equity

Investment Range N/A

2021 Investment Count 43

Total investment value £239m

Investment type Equity

Investment Range Series A +

2021 Investment Count 38

Total investment value £970m

Investment type Equity

Investment Range £300k- £650k

Investment Count 36

Total investment value £87.7m

SPOTLIGHT ON SELECTED UK 

FINTECH INVESTORS

7percent Ventures
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Countingup develops an all-in-one app for

small business owners that serves as both a

current account and accounting software. The

unique two-in-one app simplifies bookkeeping

and taxes, saving time and money for SME's

and freelancers across the UK. Countingup

secured a £9.1m Equity investment.

Wrisk developed an app that helps

businesses create mobile-first insurance

experiences for their customers. Starting with

contents insurance, Wrisk expands its

offering to serve the needs of people across

different aspects of their lives. Wrisk secured

£3.8m Equity investment from investors.

Nimbla develops software that provides

SMEs with invoice insurance services. it

uses leading algorithms to assess the risk

and give real time prices to protect against

customer defaults. Nimbla secured a £9.3m

Equity investment for Job creation and

Research & Development purposes.

Netwealth develops an online wealth

management platform allowing clients to

create personalised investment portfolios. It

combines the best elements of a superior

discretionary service with all the benefits of a

technology enhanced approach. Netwealth

secured £11.3m Equity investment.

Wombat Invest develops a software-based

service that allows users to invest into a

range of companies. It breaks down barriers

that prevent people from investing allowing

investments in some of the world’s best-

known brands for as little as £10. Wombat

secured £3.7m Equity investment.

Vitesse provides online tools and services to

enable clients to process international

payments. A single connection to a network

of domestic clearing systems landing full

value payments as quickly as possible.

Vitesse secured £19.2m Equity investment

for R&D, international market expansion and

product development.

Bumper assists drivers in dividing repair

expenditures into interest-free payments,

which are repaid in three instalments,

allowing them to keep their vehicle in good

shape. Bumper secured a £9m equity

investment for job development, R&D, and

expansion into European markets.

Coconut developed a digital banking service

tailored for freelancers with features to assist

with accountancy and expenses. Coconut is a

bookkeeping and tax app for sole traders. It’s

a simple, easy-to-use app with expenses,

invoicing and tax all in one. Coconut secured

£1.9m Equity investment.

RISING STARS



Due to a sudden increase in the adoption of digital channels as a result of COVID-19, the FinTech sector

peaked in 2021 before declining almost to pre-pandemic levels. To increase income, consumer-facing

fintech companies must considerably develop their user bases and introduce numerous products. Investor

pressure on publicly traded fintech companies to find new sources of income, reduce expenses, halt

profitless businesses, and even look for a buyer, is to be expected. Since businesses may have made overly

optimistic growth estimates or have failed to properly analyse the effects of higher interest rates and the

possibility of a recession, profit and revenue expectations have potential to fall.

FINTECH VALUATION MULTIPLES
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We are a leading mid-market corporate finance and consulting practice with a 

unique blend of strategic advice and transaction services

Our team is composed of managers, CEOs and entrepreneurs whose experience

in business is complemented by a range of specialist skills in corporate finance,

business sales and management consultancy.

Combine hands-on experience of what it means to own and run a business with an

innovative approach to managing the process of maximising equity value for

middle market business owners.

OUR APPROACH PUTS THE ASPIRATIONS AND CONCERNS OF 

OUR CLIENTS AT THE HEART OF OUR PROCESS

INTERNATIONAL REACH

4,000+ transactions

58 offices

27 countries

Working collaboratively to offer 

clients a truly global service.

FORCASTED SUB-SECTOR VALUATION

REGENT ASSAY TRACK RECORD IN 
FINTECH
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HEAD OFFICE

156 Great Charles Street Queensway

Birmingham B3 3HN

Tel:+44 (0)121 200 3800

LONDON OFFICE

83 Baker Street

Marylebone

London W1U 6AG

REGENT ASSAY CORPORATE FINANCE

Oliver Lowe

Corporate Finance Manager

Tel: +44 (0)7436 033 194

olowe@regentassay.com

Hana Glanville

Marketing Director

Tel:+44 (0)7736 211 321

hglanville@regentassay.com

Eghosa Oyemwense

Research Analyst

Tel: +44 (0) 7887 500 647

eoyemwense@regentassay.com


