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MAY 2020 TMT M&A MONTHLY BRIEFING

The European TMT M&A market recorded its 4th consecutive
month of decline in terms of the number of completed
transactions, down 37% since January, although the total deal
value jumped this May, thanks in large part to the mega merger
of Virgin Media and O2, to reach $45.2bn, up from $22.7bn in
April. More impressively, both the P/Sales and P/EBITDA ratios
continued their ascent: the former reached 1.97, its highest
figure in the past 18 months, while the P/EBITDA broke the 12
times threshold, a feature unseen since July of last year.

Regent Assay’s View of the Month
On 7 May, Liberty Global and Telefonica announced
that they would merge their respective subsidiaries,
Virgin Media and O2, to create a leading
telecommunication operator in the UK, at a total
enterprise value of $39bn. Each party can expect to
reap benefits from this merger; O2 by leveraging
Virgin’s existing national fibre optic network as it rolls
out 5G infrastructure, and Virgin by gaining access to
an extensive mobile network comprising of over 30
million subscribers. This deal comes amid a
restructuring spree by Liberty Global and Telefonica
who both heavily divested from assets in Europe and
Latin America, respectively, last year. The merger is
set to create $7.7bn in synergies.

On 28 May, The Carlyle Group announced its intention
to divest its UK based software company Eggplant, to
Keysight Technologies, for approximately $385m.
Eggplant is a software test platform provider that uses
artificial intelligence (AI) to automate test creation
and execution. Its Digital Automation Intelligence
platform can test any technology on any device,
operating system or browser at any layer. The
combination of Eggplant and Keysight is set to create
an innovative force in the automated software test
market. Eggplant had 2019 revenue of $38m.

In the health tech sector, Induction Healthcare
acquired London based Zesty on 19 May for $15m.
Zesty’s electronic health record (EHR) platform offers
digital solutions to patients, including online
appointment bookings and video based consultation,
by easily integration with a hospital’s electronic
patient record (EPR) or patient administration system
(PAS). The EHR market is set to grow in the UK as the
digitalisation of patient’s record becomes the norm
amongst public and private hospitals.

In Sweden, Sinch AB, a leader in cloud
communications for mobile consumer engagement,
acquired SAP Digital Interconnect, a unit within SAP,
for $280m on 5 May. SDI offers cloud-based
communications products, serving 1,500 enterprise
customers across the world. Its services include an
API-based offering for omnichannel customer
engagement through SMS, email, WhatsApp and
WeChat. In 2019, SDI processed over 18 billion
enterprises messages. For the twelve months ended
31 March 2020, the company recorded revenue of
$425m and EBITDA of $19m.
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