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DECEMBER 2019 TMT M&A MONTHLY BRIEFING

Trans-continental deals make headlines

Mergers and acquisitions among European TMT companies in
December offered a familiar picture: while deal value
jumped by 58% to reach $23.4bn, there was a slight drop in
the total number of transactions, down to 299, which may
suggest that buyers were eager to pay a little extra in order
to close deals before the end of the year. As it is often the
case too, valuation multiples diverged: the P/SALES ratio
dropped to 1.5, down from 1.9, while the P/EBITDA reached
10.9x, an increase of 1.6 points from November, and the
highest value since July. While there weren’t any spectacular
movements to report concerning the performance of
TechMark listed companies, the Index grew by 3% to reach
4167 points on 31 December, and the EV/EBITDA ratio
stabilised at 12.9x.

Regent Assay’s View of the Month On 13 December, Germany-based, Delivery Hero,
acquired South Korean delivery platform, Woowa
Brothers, for $4billion. Woowa Brothers, via its app
Baedal Minjok, is South Korea’s largest online food
delivery platform. Woowa boasted 2018 revenue of
$270m and averaged around 1m order a day in 2019,
with 8m monthly active users on its platform. With
this strategic acquisition, Delivery Hero will become
the largest and fastest growing listed online food
delivery company outside China, overtaking rivals Just
Eat and GrubHub.

On 16 December, British exhibition group Cineworld
acquired its Canadian counterpart, Cineplex, for
$2.1billion, creating one of the world’s largest cinema
companies. Cineplex is the market leader in Canada,
holding a 75% box office market share. In 2018, it
recorded admissions of 69m, which is nearly twice the
total population of Canada, and theatre exhibition
revenue of $1bn. More importantly, the addition of
165 cinemas and 1,700 screens to Cineworld’s
portfolio will create the leading North American
cinema operator with 8,900 cinema screens,
overtaking rival AMC Entertainment. According to
Cineworld, the combined entity will generate $130m
in cost efficiencies, and total revenue of $5.9bn.

In the semiconductor industry, US-based Intel
Corporation announced on 16 December that it had
acquired Israeli firm, Habana Labs, for a total
transaction value of $2billion. Habana Labs is a
developer of artificial intelligence (AI)-based
processors and chips used in the training of deep
learning, a technique to perform machine learning
inspired by the brain’s own network of neurons. The
acquisition of Habana Labs will strengthen Intel’s
foothold in the growing AI silicon market, which Intel
values at $25billion by 2024. This is also the group’s
second largest acquisition in Israel, after it purchased
autonomous driving tech firm Mobileye in 2017.

Canada-based Brookfield Infrastructure Partners,
one of the largest owners of infrastructure networks in
the world, acquired 3i’s majority share in British
telecommunications provider Wireless
Infrastructure Group (WIG), on 4 December. The
transaction amount equated an enterprise value for
WIG of $730m (£575m). WIG is an independent
infrastructure company which operates small cell
networks and over 2,000 communication towers
across the UK. Its indoor and outdoor networks of
small cell solutions are used by mobile operators to
increase network capacity and extend service
coverage. WIG had recently grown its presence with
the acquisitions of Arqiva’s Indoor Network business
and Highpoint Communications Limited back in 2018.
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