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APAC giants splash out on online retailers 
 
 
On 05/09, US based Prudential Financial, a provider of 
insurance, announced that it had acquired Assurance IQ for a 
total transaction size of $3.5billion. Assurance IQ is a provider of 
digital platforms for health and financial wellness needs in the 
USA. It uses data science and machine learning to facilitate the 
application process and purchasing of life and health policies. 
The terms of the acquisition include an upfront payment of 
$2.35billion, followed with an additional earnout of up to 
$1.15billion. The acquisition is expected to generate cost savings 
of up to $100 million, and it will add an additional 17 million 
customers to Prudential’s client base. 
 
Chinese internet retailer giants, Alibaba Group and NetEase Inc, 
announced on 05/09 the acquisition by Alibaba of NetEase’s 
import e-commerce platform Kaola for approximately $2 billion. 
Kaola sells imported products in China that include clothes, 
consumer electronics and sports accessories. Alibaba plans to 
integrate the newly purchased business into Tmall, its own online 
B2C platform, creating the largest cross-border e-commerce 
platform in China, with over half of total market share. Alibaba 
will also invest $700 million in NetEase’s music streaming 
service, the companies said. China continues to grow as one of 
the largest e-commerce markets in the world, with an estimated 
market value of $2 trillion. 
 
On 12/09, Yahoo Japan, a subsidiary of US based web services 
provider, acquired a majority stake in online fashion retailer Zozo, 
in a transaction valued at $3,9 billion. Zozo is Japan’s biggest 
fashion e-tailer and controls around 50% of the online market for 
mid-to-end fashion. It operates Zozotown, a website which 
includes 1,200 stores offering products form 7,000 brands. The 
move is seen as an attempt for Yahoo Japan to strengthen its e-
commerce business and for Zozo to better compete with rivals 
such as Amazon and Rakuten. The share price paid by Yahoo 
represented a 21% premium over the share closing price of Zozo 
prior to deal announcement. 
 
On 05/09, Team Blue, a Belgium headquartered holding 
company specialising in digital services, acquired Italy based 
Register Spa, a web hosting business, for a total consideration 
of $440 million.  Register provides various web services for 
professionals, ranging from domain registration and 
management to electronic invoicing and internet hosting. It hosts 
800,000 websites on its platform and claims up to 50,000 new 
registrations per month. Register had 2018 revenue of $115 
million. Team Blue operates through its numerous flagship 
brands, which include the likes of Combell, TransIP and 
Names.co.uk. With this acquisition, it hopes to strengthen its 
position as the leading provider of European domain and hosting 
services to its 2 million SME customers. 
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REGENT ASSAY’s View of the Month 

Deal makers seemed reluctant to spend this month 
after a lavish summer. The aggregate deal value 
within the European TMT M&A landscape dropped by 
$10bn in September to reach $21.4bn, the lowest 
figure since May. However, the increasing number of 
deals (316, up by 18%) made up for the drop in total 
value and sustained a somewhat healthy market. The 
multiples diverged once again, with the P/EBITDA 
ratio losing ground at 9.1 points, down from 9.8; while 
the P/SALES ratio recorded its 4th month of 
consecutive growth, up from 1.5 to 1.8. The FTSE 
TechMark indices continued to rise steadily: The All-
share index totalled 3886 points on the closing day, 
while the EV/EBITDA ratio reached a new high of 12.2 
before stabilising at 12x. 
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