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Mega mergers and IBOs make headlines in July 
 
WPP Plc, London headquartered advertising giant, agreed to sell 
a 60% stake in UK based market-research firm, Kantar, to Bain 
Capital Private Equity, for $4 billion on 12 July. Kantar offers 
research, data, social-media moderating and other services to 
help companies tailor their brands, advertising campaigns and 
products to their target market. The group had 2018 revenue of 
$3.2 billion and earnings of $480 million. Further to the deal, 
WPP will retain a 40% stake in Kantar, and plans to use the 
proceeds of the transaction to pay off some debt and return $1.2 
billion to investors. 
 
Online food delivery rivals Just Eat (UK), and Takeaway.com 
(Netherlands), merged on 29 July, in a deal valued at $6 billion. 
Just Eat will take 52.2% of the new company and Takeaway.com 
the remaining 47.8%. The combined group will have a market 
value of just over $8 billion. Just Eat and Takeaway both operate 
a marketplace for online food delivery, connecting customers and 
partner restaurants across the world. Just Eats 2018 revenue 
totalled at $950m, while Takeaway.com 's sales fell short to 
$259m and recorded a loss of $12m. 
 
Netherlands based Vodafone announced on 26 July that it will 
merge its passive tower infrastructure in Italy into INWIT, the 
subsidiary of telecommunications provider, TIM, in a deal which 
values Vodafone Italy Towers at $5.8 billion. INWIT will act as 
the infrastructure partnership of TIM and Vodafone, with each 
party owning 37.5% of the joint venture, the remaining 25% going 
to existing minority shareholders. This partnership will create 
Italy’s leading tower company (with approximately 20,000 
towers), and the second largest in Europe. The parties hope to 
generate substantial cost synergies from this deal: TIM is looking 
to alleviate its debt by $1.5 billion in the near term, while 
Vodafone hopes to generate synergies of $900 million over the 
next 10 years. This deal comes only two months after Vodafone 
divested from its New Zealand branch for $2.3 billion. 
 
UK based technology and services provider for the defence 
industry, Cobham PLC, has been bought by US private equity 
group, Advent International Corporation, in a deal valued at $4.9 
billion on 25 July. Cobham is a leading supplier of radars and 
electronic warfare systems. One of its many ventures is 
supplying OBOGS (on board oxygen generating system) for the 
US Air Force F-16 Fighting Falcon. The firm employs 10,000 
people worldwide. Cobham had been hit with various profit 
warnings through 2016 and 2017, and recorded 2018 revenue of 
$2.2 billion, down 10% from the previous year. Despite that, the 
company had been on a recent turn-around, and the offer made 
by Advent represented a 34% premium to its latest share price. 
Artemis Investment Management, which holds a 5.1% stake in 
the company, confirmed that it will vote in favour of the deal. 
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REGENT ASSAY’s View of the Month 

A record-breaking month of July saw M&A activity in 
the European TMT sector flourish. The number of 
transactions grew for a third consecutive month, 
while the aggregate deal value of $31.8 billion was 
the highest figure since July 2018, surpassing last 
month’s value of $26 billion. The Price/Sales ratio 
increased from 1.39 to 1.46, while the Price/EBITDA 
increased from 10.9 to 12, its highest value since 
September 2017. This overall upward trend was 
also reflected in the FTSE TechMark index, which 
jumped to reach 3900 points for the first time. The 
EV/EBITDA stabilised at 10.5x.  
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