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International mega deals power M&A growth 
 
Infineon Technologies, Germany based semiconductor 
manufacturer, entered into an agreement to acquire US 
headquartered, Cypress Semiconductor, for $9.1 billion on June 
2, 2019. Infineon will pay $23.85 per Cypress share as 
consideration, a 34% premium to its closing price. The 
transaction is expected to yield $200 million in cost synergies per 
annum by 2022 and more than $1.7 billion annual revenue 
synergies in the long-term. Cypress Semiconductor offers 
various hardware and software solutions to the automotive 
industry and sells consumer equipment such as wearables and 
smart home devices. It had revenues of $2.5billion in 2018. 
 
U.S. private equity investor, KKR, acquired a majority stake in 
Axel Springer, the German publishing giant, for $6.1 billion. Alex 
Springer is a digital publisher with a large portfolio of magazines 
and online platforms in real estate, marketing and news 
throughout Europe. Even as it disclosed the KKR buyout deal, 
Springer issued a profit warning for 2019 and 2020. Despite that, 
the company generated revenues of $3.6billion in 2018. 
 
France’s Dassault Systèmes moved to build up its life sciences 
presence with a $5.8 billion cash deal to buy Medidata Solutions, 
a U.S. firm focused on clinical trials. Medidata’s software 
analyses pharmaceutical and biotech trials for some of the 
world’s biggest drug makers. Dassault Systèmes has been 
pursuing deals to diversify its technology and software 
businesses further and its agreed acquisition of Medidata is its 
largest so far. Medidata had 2018 revenue of $636 million.  
 
French software and consultancy giant, Capgemini, acquired 
domestic rival, Altran, for $4.1billion on June 26. The combined 
company will have annual revenues close to $20 billion. 
Capgemini offers IT services to large companies, while Altran 
offers engineering consultancy and subcontracts engineers to 
development projects. Capgemini said it would offer $16 per 
Altran share in cash, representing a 22% premium over Altran’s 
closing price. The acquisition, that values Altran at $5.7billion 
including $1.6 billion in net debt, will be carried out through a 
tender offer in the coming months. Capgemini expects the deal 
to result in large cost savings and add more than 25% to its 
earnings per share by 2023. 
 
Chinese venture capital firm, Fukong Interactive Entertainment, 
sold its British gaming arm, Jagex, to US private equity firm, 
Platinum Fortune, for $0.5 billion on June 29. The firm said it was 
divesting from its overseas business to obtain funds and repay 
most of its debt, having already been involved in over 50 litigation 
and arbitration cases. Jagex is a Cambridge-based developer of 
free-to-play multiplayer online games and had 2018 revenues of 
$120 million.  
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REGENT ASSAY’s View of the Month 

European TMT M&A activity was back on track this 
month. Whilst the number of transactions showed a 
marginal increase, the aggregate deal value 
doubled to reach its highest value since July of last 
year, at $26 billion. This upward trend was also 
reflected in the valuation multiples: Price/Sales ratio 
increased from 1.25 to 1.39, while the Price/EBITDA 
hit 10.9, its highest value so far in 2019. After a bad 
slip in May, listed technology companies performed 
strongly once again and reached 3650 points (+4%), 
as illustrated by the TechMark index; while the 
EV/EBITDA ratio recovered. 
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